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Kviz: Vzpomenete si, za kolik jsme na devizovém trhu kupovali eura, nez #CNB cz
zahagjila intervence 7.11.20137 Hlasujte! &
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Equilibrium ER range according 1o BEER and FEER models,
defiated by producer price index in manufacturing

Current exchange rate level is more or less in line with

fundamentals.

Economic models indicate that CZK might be at weaker edge

of its equilibrium range.
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Exchange rate vis-a-vis fundamentals OB cec.

NATIONAL BANK

Real equilibrium exchange rate
(index, value in 2000Q1 = 100)

equilibrium ER range wm( 7K/EUR
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Equilibrium ER range according to BEER and FEER models,
deflated by producer price index in manufacturing

e Current exchange rate level is more or less in line with
fundamentals.

e Economic models indicate that CZK might be at weaker edge
of its equilibrium range.
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Hypothetic koruna movements after exit

excessive fundamentally
unjustified ER strengthening

determined predominantly by economic
fundamentals; CNB does not intervene or

ER «— MANAGED FLOAT —
commitment EXIT  rather MANAGED* rather ,FLOAT*
—>) > >
1Aa excessive fundamentally :
: 8 unjustified ER weakening !
- . I
Il ®@ CNB ready tointervene | :
He ! Ongoing long-term real and
16 3339395339 ', nominal koruna appreciation
IEPE TS & Pav R
CZK 27 /EUR :' o ‘\ :xchange ractle pass- tl‘uough : "i )
_____________ { ¢ fopmcesmdwages L
1 “ nussing counterparty I' \!: o
LI ) ~ 'f "~ “\ o - N ~
: g \1 "\\“ ll ! -\ =~
V| 3 \ 1 ! 1 . - —_— -
. 8_ N o : \ ~ .
1o
g 2R R RRR :
'v: CNB ready to intervene ! normal ER volatility period; ER will be
I
- :
1 |
I I
I I

enhanced ER volatility period

only under exceptional circumstances

The period of enhanced volatility will be limited; the exchange
rate will then be determined mainly by economic fundamentals
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RBI CEE Desk Strategy markets survey
results: EUR/CIZK, political risk and ECB

Raiffeisen Bank
International

O The survey received 61 responses: 31 institutional investors (4 Cz), 21 bank frader/ ALM (4) and 9 “others “(1) 60% 56% :;El::f tﬁ::lfl-: r;:::fi:
O We split the EUR/CIK floor question results between Czech and non-Czech respondents. There was a clear Y most likely to be
skew in the responses from Czech participants for: (i) an earlier floor removal, a less constructive initial CZK 50% Y )
performance and more willingness fo buy any dip on EUR/CZK. Non-Czech respondents in conirast were 44% removed?
more bullish CZK post floor removal (expected value from non-Czech 26.59 versus 26.89 for Czech?*). In short, 0%  Crech
this suggests Czech domestics put more weight on large speculative EUR/CIK shorts and internationals more 40% 1% zec 4
weight on leng-term CZK supportive fundamentals. respondents
O The results suggest EU political concerns have only moderately impacted CEE positioning with a roughly 30%
equal weight increasing CEE v periphery and reducing CEE v Latam (i.e. this would suggest crossover investors 4%,
have to some extent offset EM investor flows — though admittedly it is potentially in different issuers). Al dent
O There wasn't a strong consensus on where political risk was under-priced, but ltaly and France received 20% - [Eii’.'iﬂ.f" :
slightly higher results (I was a bit surprised that more investors did not suggest Bulgarian and Russian Caech) e
political/geopolitical risk is under-priced). In contrast, there was a relatively strong consensus that French and 10%
Polish political risk was overpriced (i.e. views are polarised on France, but constructive on Poland). The
collapse in German yields hasn't (yet) had a significant net impact on respondent positioning, with 2%
interpretations mixed. 0% - . : _ o
O The contrarian investor would be (i.e. positioning against the survey consensus): Long EUR/CIK, long POLAND April17  May-June  H22017 2018
and long FRANCE. We remain medium-term EUR/PLN bears (i.e. zloty bulls) and also look for CZK/EUR basis to 2017
move north in the coming months.
3. EUR/CZK floor: What level do you expect EUR/CZK to be 1M following 60% - 56% 4. EUR/CZK floor: When the floor
floor removal? W Czech Respondents Czech expected S0% is removed | would (multiple
1 44% value = 26.85, 1 answers allowed):
45% 42% m All respondents (excluding Czech non-Coech 26,57
40% | Expected value 40% -
339% calculated by 339 339% M Czech Respondents
35% 29% inputing 26.00,
30% - 26.50, 27.00, 27.50 30% - 25% 4%
25% - 22% and 26.00 as 0% W All respondents
20% 15% survey response 20% 7% (excluding Czicl];‘
11
15% - 10% 10%
10% 4%
a% 0% 2% 0%
5% 1 0% 0% % | - =

LA
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O The contrarian investor would be (i.e. positioning against the survey consens
and long FRANCE. We remain medium-term EUR/PLN bears (i.e. zloty bulls) a
move north in the coming months.

3. EUR/CZK floor: What level do you expect EUR/CZK to be 1M following
floor removal?

M Czech Respondents Czech expected
20% - A4% ;o value = 24.89,
45% - m All respondents (excluding Czech ~ "on-Czech 24,59
Expected value
40%
33% calculated by
35% inpufing 26.00,
30% 26.50, 3;10206 g 50
a .00 as
25% survey response
20%
15%
10%
5% 0%
m |

Below 26.00 26.00-27.00 Roughly around 27.00 27.00-28.00 Above 28.00

2£28/2017 Please see important disclaimers at the end of the document.



Jlso look for CZK/EUR basis to 2017

60% - 6% 4. EUR/CZK floor: When the floor
c0% is removed | would (multiple

i answers allowed):
all 33% 33% M Czech Respondents
30% 1 25%

4% W All respondents
20% - (excluding Czeﬂl)s
11
10% -
29% 4%
0% 0%

0% - | - | |

Sell 27.50 Sell 28.00+S/L on higher Buy 26.50Buy sub 26.00Sell on dip Do nothing

Source: RBI Desk Strategy client survey




Anketka za anketkou

Tweety Tweety a odpovéedi Média

Raiffeisenbank CR @RaiffeisenCZ - 28. 3.

X Jaky ocekavate kurz CZK/EUR mesic po
ukonceni kurzového zavazku?

27% 26,50 -27,50 @
44% 26,00 - 26,50
8% 27,50 - 28,00

21% mimo pasmo 26,00 - 28,00

52 hlasu « Zbyva: 9 hodin
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Konec zavazku nemusi byt koncem intervenci
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